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GJ man chosen for presidential commission

By MICHAEL C. BENDER
The Daily Sentinal

John M. Chambers of Grand Junction
has heen selected as a Colorado repre-
senfative on the newly created Presiden-
tial Business Commission.

The cormmission is a group of busi
ness leaders who will advise Republican
leaders on how to protect their majority
inthe U.S. House.

“From a business perspective, neither
Democratic nor Republican parties are
perfect, but between the two they have

completely different tax plans,” Cham-
bers said. “If there is an administration
change, there could bea huge shiftintax
laws that could have a negative effect on
the economy and the market.”

Chambers, 45, is head of Chambers
and Associates, a retirement- and finan-
cial-planning firm with five offices on
the Western Slope.

As a member of the commission,
Chambers will attend several round-
table discussicns on business issues for
the 2004 election season.

Chambers identified elimination of

the estate fax as an important election
issue.

“My opinion is that the estate tax can
be the largest tax a family will ever pay.”
Chambers said. I feel it’s an unfair tax
because we've already been taxed on
these things. I think President Bush is
trving to getrid of that, andIthink it'sa
good tax to getrid of.”

The roundtable discussions will con-
clude with a keynote address by Presi-
dent Bush in Washington, D.C.

Chambers was selected for the com-
mission based on his confributions as

the honorary chairman of the GOP’s
Business Advisory Council.

“The 2004 election will be critical in
determining the course of our nation,
particularly in terms of tax relief and
national defense,” said National Repub-
lican Congressional Commission Chair-
man Tom Reynolds.

“T am grateful to have Mr. Chambers’
support and personal input as a re-
source.”

Michael C. Bender can be reached via &
mail ot mbendey@gids.com.
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How to save nest egg from taxes

By MARIAB. VADER
The Daily Sertinel

You only have so much money for
retirement.

After you've built your nest egg, your
goal should be to keep as much of that
money as possible in your own pocket,
New Yorker Ed Slott said.

A certified public accountant and a
leading tax specialist in the country,
Slott wants to keep as much of your
retirement money out of the hands of
the state and federal government as
possible.

Slott gave serious but humorous advice
on retirement distribution Thursday
before Grand Valley residents and
financial planners at Adam’s Mark
Hotel.  Slott spoke as a guest of
Grand Junction financial planner John
Chambers.

Slott’s book “The Retirement Savings
Time Bomb and How to Defuse It,”
shows how a $10 million refirement
nest egg can quickly evaporate to state
and federal taxes.

Banks and brokers typically focus
on how to make and grow retirement
money, he said. Slott educates people
on what he calls the “back nime,”
accessing money without tax penalties
after retirement and how to bequeath
your money to your kids without losing
1t to taxes.

“If you dom’t take care of the back
end, you'll lose everything,” Slott said.

Roth IRA ‘greatest account
ever invented,’ specialist says

“How to make money
doesn’t mean anything
if you lose it.”

Most  people don’t
know that the U.S.
government — requires
them to begin taking
money out of their
IRAs after age 70,
Slott said.

“If you don’t, it’s a 50
percent penalty on the
amount you should
have taken out,” he
said. “It’s one of the
most  gruesome tax
penalties in the entire tax code.”

“It shows you what the government has
in mind — they want their money.”

The combination of estate taxes and
income taxes can consume an IRA of
any size, Slott said. His book shows
how, of a $10 million IR A, a beneficiary
received only 1.94 million.

“The less you have, the more important
it is to keep it,” Slott said.

“It can be a 90 percent loss, depending
on your state taxes,” Slott said.

The most cost-effective way to protect

inherited IR A money is
to buy a life insurance
policy and use that to
pay inheritance taxes,
Slott said.

“If you had insurance
money, the IRA stays
intact.”

With the right
management, inherited
IRAs can be parlayed
into a fortune, Slott
said, using what’s
called a stretch.

“Kids get to stretch it
over the rest of their
Tives,” Slott said. “A $100,00 or $200,00
IR A can build to 10 times that”

All it takes is to name a beneficiary,
Slott said. Also, as part of “disaster-
proofing” an IR A, people should change
their beneficiaries when they marry,
divorce or when the beneficiaries die or
new ones are born.

“Without a stretch, an IRA could be
worth  $300,000,” Chambers said.
“With a stretch, it could be worth $2.4
miltion.”

“Starting within the next three to

five years, baby boomers will begin
to inherit their parents’ money,
the largest transfer of money in
the history of the United States,”
Chambers said. “And they should
protect that money.”

The “greatest account ever invented,”
is the Roth IR A, Slott said. In a Roth,
money is taxed before it is invested.
After retirement, all the money
— including all the growth is tax-free.
Slott also advised people to put all their
assets — [RAs, real estate, stocks — mnto
an estate plan.

“If you do these steps, you're not only
rich, but your family is, too,” Slott said.
Slott also advised people to roll over
their 401(k) company retirement plans
into IR As, then roll those over into Roth
IRAs.

Preparing for retirement and protecting
an inheritance is like a football game,
he said. The score at halftime is
irrelevant.

“What matters is the score at the end of
the game.”

On the net: www.irahelp.com;
www.chambersandassociates.com
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Somebody once said, "People spend more time planning for a vacation than
they do planning for their own refirement. "

Maintaining a secure and quality lifestyle in retirement does not happen by
accident. It does in fact require an effort on your part. Times are chan%ing
and the question and concern that many of s face today 1s "What will it fake
Jor me to be able fo retire and once refired will my retirement income lasta
lifetime?" Benjamin Franklin once said that " An investment in knowledge
always pays the best interest". Lets take a look at this very important topic
of outliving income.

The 20™ century’s Tetirees are living longer than any previous generation.
And the next generation may live even longer yet. Accordng to the census
bureau there will be more people retired in the next 20 years than will be
working. This could mean that recently retired people may expect to need
an income for 30 or 40 more years. There is much to know about this topic.
We will now address just some of the issues that are key to refirement
income planning.

Investment Objectives. What are you irying 10 achieve? Understanding
first and foremost what type of lifestyle you desire is a good starting point.
Many retirees are not only living longer but they are also very acfive in
retirement. This, for many, also includes traveling. These issues need to be
discussed and understood as a foundation to your strategy building.

Time Frame. What is ﬁour time frame? If you are working and in the
wealth accumulation phase, you will need fo determine what it will take

to maintain a secure and quality lifestyle in retirernent. It is also important
to take into consideration when it is you intend to retire, and how much
will you need to contribute to your ension, 401(k) plans, IRA’s or other
type of plans. For those of us already in retirement we need to look at what
our income needs are and run the numbers out to life expectancy or 1o age

How to Help Prevent Outliving Your income
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100 with inflation factored in. Considerintg the loss of a deceased spouse’s
pension and income is also an important factor to consider and to plan in

advance for

Risk Tolerance. Can you sleep at night warried about the fluctuation

or ups and downs in your portfolio? Having a proper balance of stocks,
bonds, cash, real estate, and incoming producm? assets such as annuities
are important aspects o be considered. Generally the more otential for
growth offered by an myestment, the more risk it carries. There are many
Sources of risk to consider, such as economic stability, and the overall siate
of fhe economy and the projections looking ahead. Interest rate risk is a very
important factor. Market fluctuation and company specific related issues are
also fmportant. Then, there is the risk of inflation, Taking into consideration
safety, growth, income, and taxes is all part of the income planning process.

Tarbulent Times. Are turbulent times here 1o stay? We cannot say for
sure, however, political and worldly evenis may have an impact on We
Street and on your portfolio. These turbulent times include war, terronsin,
corporate scandals, bankruptcies and the concerns of rising energy cosis.
Then there is gaining an understanding of the "globalization of economies.”
Here are some proactive general considerations when it comes to Turbulent
Times:
e Reduce debt & increase liquidity )
s Monitor the financial strength of your bank and msurance
companies _ '
. ReVée&v your accounts on a quarterly basis and make adjusiments as
neede
» Review your risk tolerance, time frame and objectives yearly
» Analyze the quality of the rel ationship and results with your advisor
s Assemble a competent team that has expertise in the area that you

need help in

Income Planning, Do you really have ar income
have accunmulated all sorts of investment accounts with agents, Elanners

and advisors over the years. We have been sold products. Somebody once
said "When a §uy with the money meets a guy With experience, the guy with
experience Will get the money, and the guy who had the money will get the
experience."” Be sure your €x erience js rewarding. Having a comprebensive
plan (consider using a Cert} i Financial Plavmer Practifioner, a CFP)

lan? Many Tetirees



may prove to be beneficial. Asset allocation and proper diversification
that meets YOUR goals and objectives today & tomorrow are other key
components of income planning. Work with an advisor to help lay outa
roadmap which may consist of which assets to use for growth and which
assets to use for income. There are tax favored, tax-free and tax deferred
investment options. One may find that they are on frack or very much off
frack. If you are in fact off track, you then have a chance to revisit and
rebalance your holdings o help get you back on track. Remember what
you own in your portfolio may have been set up many years ago and not
monitored. There have been legislative and tax code changes. Congress 13
discussing changes in Medicare/Medicaid as well as an overhaul to Social
Security and our current tax code system. There may have been lifestyle
changes. And we have now advanced in age. Having such a plan may assist
in taking the "not know" or "what If8” out of it and may help to ensure you

do not outlive your income.

The Team. Are you out there all on your own? Being involved in the estate
& retirement process is very important, Do you want to navigate through
this alone? Many retirees as well as pre-retirees are looking to bring aboard
a team to assist them. If you have ever driven over Red Mountain Pass,

you may have noticed that there are not many guard rails. Bringing aboard
a competent team that specializes in the area you need help may assist in
putting up the guard rails in your retirement.

If you do not have a team to assist frou or you are not satisfied with the
results of 1{rcluur current team, the following is a due diligence check list

you may find helpful when looking to bring aboard expertise in this highly
specialized field:

» What licenses do they hold?

o Do they have any credentials or designations?

s Can they provide local client and professional referrals?

* Are you comfortable and do you have a good rapport with the

advisor?

»  Check their licenses with the goveming agencies based upon the
licenses they hold. Be sure they are in good s*tandmIg )

» Do they have expertise in the area that you need help in — estate &
refirement planning? Or, are they a general practitioner?

Many of us go to our primary care physician or general practitioner for an
annual health check up. If the Doctor detected an irregular heartbeat and
proceeded to begin heart surgery, what would you do? You would probably
run out of the Doctors office, nght? In reality, the primary care physician
would refer you to a "specialist”, maybe a cardiologist for further testing.
The cardiologist may verﬁj?rell run several additional tests and even consult
with other physicians on his or her team of experts. Estate & Retirement
glannmg should be approached in a similar way. This is a very specialized
eld unique to retirees. Make sure you have a team that specializes in the

area that you need help in, and that you are in fact getting professional

expert advice. You deserve the best.

Let’s look at a tale of two retiree’s portfolios*, We will call them Bob

& Mary. Let’s assume each retiree worked a lifetime and accumulated
$500,000 in tax deferred accounts with 50% in stocks and 50% m bonds.
Let’s further assume that they each needed $40,000 per year inflation
adjusted annual income.

Bob refirees in 1976 during a bear market (long term decline in the stock
market): By 1988 Bob’s account lost a) Egoximately two-thirds of its value
as a result of declim'n%rstock rices and high inflation. Bob’s account has
dropped to $158,070 from a $500,000 starting potnit.

Mary retires in 1988 during a bull market (fong term growth in the stock
market). By 2000 Mary’s account kept growing, th to a long bull
market and low inflation, Mary’s account has grown to $1,263,461 from the
same staring point as Bob’s which was $500,000.

There are a few things we can leam from this h%rl:»otheﬁcal illustration. One
is that market conditions are unpredictable and wais changing. Two,
successful investing may require more than just stocks and bonds. And
three, investing is an on going activity which requires periodic reviews and
may need periodic adjusting.

There are many resources available. One such book is tifled “The Richest
Man In Babylon" by George S. Classon. This book, published in 1926 with
over 2 million copies in print, has pages of wisdom and is claimed to be
one of fhe best books ever written on wealth. There is a chapter devoted to
ensuring a future income that is highly recommended reading.

So, will your retirement income last a lifetime? It may not unless you work
at it. Proper planning with a team that has exl}grtise in the area of retirement
income planming may H_lrove to be beneficial. In these challenging times

we live in, coupled with changing legislation, knowledge and. experience
can make the difference between a worrisome retirement and a safer, more
secure retirement lifestyle.

Request an income planning booklet free of charge — Call Stephanie
Willingham at (970)241-6338 or e-mail at info@chambersandassociates.corm

* Source: Wiesenberger, 2003. This hypothetical example is used for
illustrative purposes only and does not reflect any specific investment. Past
performance is no guarantee of future results.



